BUDGET WORK SESSION - CITY COUNCIL - CITY OF NEWON MAY 17, 2004

The City Council of the City of Newton held a budget work session at 5:30 PM
on Mnday, My 17, 2004 at City Hall with the follow ng present: Mayor Robert
Mul I'i nax, Council Menbers Wayne Dellinger, A Gither, Tom Rowe, Anne Stednan, Tom
Di xon, Roy Johnson, City Manager Edward Burchins, City Attorney Larry Pitts,
Assistant City Manager denn Pattishall and City Clerk Rita WIIlians.

Mayor Mullinax called to order a budget work session which was reconvened from
the May 4th regular City Council neeting. He said the work session was being held
to continue review of the proposed FY 2004-2005 budget.

City Manager Burchins stated that his plan was to review the General Fund
proposed budget tonight. He said the budget proposes to hold the tax rate at $.44
cents per 100 valuation. He said reductions in Local Option Sales Tax, Uility
Franchi se taxes and a drop to 95-96% collection in the City's adval orem taxes has
i npacted on the City’'s revenues. He said a fund bal ance appropriation of $373, 000
is proposed to offset one-tinme expenditures to be paid in cash.

Counci|l Menber Dixon said the City provides health insurance for Council
menbers at an approxi mate cost of $5,400 per year but all Council menbers do not
take advantage which results in Council nmenbers not receiving the same conpensation.
He questioned whether health insurance shoul d be provided to the Council

Counci| Menber Dellinger stated that health insurance has been provided to the
Council as long as he could renmenber as part of their benefit package since Newton's
Counci| Menbers receive a |lower rate of pay than nobst cities.

Counci| Menbers discussed the matter and voiced varied opinions on the matter.
Mayor Millinax recomended that this question be reviewed again at a | ater neeting.

Counci | Menber Stedman, who was |ate conming to the neeting, took her seat.

City Manager Burchins, Finance Director Baker and Departnment Heads revi ewed
line itens in the Governing Board, Administration and Finance Departnent’s budgets,
key objectives in each departnent and also reviewed recomended increases or new
costs for the foll ow ng:

cenetery lots and inground cremations

return checks presented for paynment

connect, restore service, adnministrative after hours charges, meter testing, neter
tanpering, tenporary service, etc.

utility deposits for non-honeowners

comrercial and industrial utility deposits

security lights

The Council discussed the proposed costs for cenetery lots and they stated
that they wanted to nake sure the costs being proposed would make the new cenetery
sel f - sust ai ni ng. Also, it was nentioned that perpetual care fees should be
revi ewed.

M. Burchins stated he would have the staff to check to see if Newon's
proposed rates are conpetitive with others in the area.

One of the key objectives included for the Finance Departrment in FY 2004-2005
was the devel opment of a Conprehensive Financial Policy which will address financia
pl anni ng, budget devel opnent, budget amendments and adjustnents, debt nanagenent,
and cash and i nvest nent managenent.

Mayor Mullinax stated that he thought this Policy would be good for future



financial planning.

Humen Resources Director Teresa Laffon reviewed the budget for the Human
Resources Departnent and stated the budget includes funds for a Personnel Pay and
Classification Study which has not been done for the past five years. Cty Manager
Burchins stated that the budget includes a 3% cost of living for all enployees but
does not include any nerit increases.

The Council discussed funding for agencies in the Special Appropriations. The
Council agreed to charge $5.00 per car for entry into the Fourth of July celebration
to help defray the costs of the event. After considerable discussion, the Council
tentatively agreed on the foll ow ng:

No funding was included for the Rescue Squad but City Manager Burchins was
aut horized to ask Fire Chief Yoder to contact the Rescue Squad to see if they needed
any funds.

$20,550 was allocated for the Minicipal Service District for the Downtown New on
Devel opnent Association (DNDA) - The Council authorized M. Burchins to contact Stan
Wnstead for a report on NewtonFest and the outconme of the fall survey which the
DNDA sent out to merchants and property owners. Several Council Menbers said that
nerchants did not feel they were receiving any benefits for their Minicipal Service
District tax.

$3,000 to be given to the Depot Authority
$4,000 to be given to the Corner Table

Public Wrrks and Wilities Director Marty WIlson reviewed the proposed budgets
and key departnent objectives for Public Wrks Admnistration, the Garage,
Streets/Drainage and Sanitation Departnents. He further reviewed proposed increases
in fees for street cleaning, street washing, new driveway cuts, signs for insurance
rei mbursenments, lot cleaning, ot nowing (for code enforcenment cases), tree trinmng
and brush pick-up.

The Council discussed the City’'s present brush pick-up policy and the fact
that when contractors trim trees that the Cty wll not pick up the debris, the
contractor nust renove it. The concern expressed was when citizens were unable to
trimtrees thenselves and had a fam |y nenber or neighbor do it for them They did
not feel they should be considered contractors and the City should pick up the
debri s.

City Manager Burchins stated the staff has been considering an idea for yard
waste collection and that was the issuance of another container, simlar to the
green garbage containers, to each residence for yard waste, etc. Anot her idea
expressed was to encourage citizens to conpost their grass clippings. M. Burchins
stated that there may be grants avail able to encourage conposting and that the staff
woul d check on the matter.

The Council had a lengthy discussion on the proposed increased cost for
dunpster pick-up and M. WIlson stated that the City's current rates do not cover
the costs for the dunpster collection. Even with the proposed rate increases,
Newton's rate will still be |l ess than those charged by GDS.

The Council agreed to continue review of the General Fund budget and the
utility funds tonorrow evening. The neeting was recessed until 5:30 PM on Tuesday,
May 18'" in the Council Chanbers.



Respectful ly submtted,

Robert A. Millinax, Mayor

Rita K Wllianms, City Cerk

BUDGET WORK SESSION - CITY COUNCIL - CITY OF NEWON MAY 18, 2004

The City Council of the Gty of Newton held a budget work session at 5:30 PM
on Tuesday, May 18, 2004 at City Hall with the follow ng present: Mayor Robert
Mul I'i nax, Council Menbers Wayne Dellinger, A Gither, Tom Rowe, Anne Stednan, Tom
Di xon, Roy Johnson, City Manager Edward Burchins, City Attorney Larry Pitts,
Assistant City Manager denn Pattishall and City Clerk Rita WIlians.

Mayor Millinax reconvened the budget work session which was recessed from the
May |7, 2004 budget work session.

City Manager Burchins reported that at |ast night's budget work session, the
Counci| had sone questions regarding the proposed rates for cenetery plots. He
asked Assistant City Manager Pattishall to provide infornmation on those proposed
rates.

M. Pattishall reported that he reviewed the notes and minutes related to
proposed cenetery fees and found the follow ng infornation:

. The price range for lots that was previously discussed by the Council for
i nside resident lots - $850-$l, 500.
. Qutside resident lots - $I,600 - $2,100

He said according to the mnutes of the March 20, 2003 neeting, the Council
was advised that lot prices would need to be between $I,000 and $I,500 mninmum to
cover expenses of purchase/devel opnent and mai ntenance not including a grave opening
fee. He then reviewed the proposed rates:

PROPOSED RATES:

. I nside resident - $lI,200 X 40 graves/year = $48, 000
. Qutside resident - $2,400 X |0 graves/year = $24, 000
TOTAL ESTI MATED REVENUES ANNUALLY $72, 000

* assunes 50 lots sold per year

CEMETERY ACQUI SI TI ON/ DEVELOPMENT COSTS = $ 99, Q00 | and purchase
$375, 750 construction
$474, 750 t ot al

COST/ REVENUE ANALYSI S:  $474, 750/ $72,000 = 6.6 year payback but does not include
nai Nt enance expense. It is expected that initial maintenance will be mninml but
will increase over tine as nore graves are added. Guestimate for these expenses is
$l, 000/ yr average or $6,600 over a 6.6 year tinme frane.

M. Pattishall stated there was not an official grave count for the cenetery.

The 5,000 figure that has been used was a nmaximum utilization. Not all of the
cenetery will be used for graves, sone wll be colunbariums and nausol euns, so an
exact grave count is not possible. He said it was assuned that 5,000 graves will be

available and if sold at the above rate of 40 in/ |0 out at the sane rates over



time, the total revenues to the City would be $7, 200, 000.

The Council discussed the proposed cenetery lot rates at length and a notion
was nmade by Council Menber Dixon, seconded by Council Menber Stednman, and
unani nously adopted to charge the following rates for cenetery lots effective July
[, 2004:

charges for existing ceneteries: $ 500.00 residents
$l, 000. 00 non-residents

new cenetery: $l,200. 00 residents
$2, 400. 00 non-resi dents

COVPARI SON OF DUMPSTER FEES:

Public Wrks and Wilities Director Mrty WIson reviewed the proposed
dunpster rates as conpared to those charged by GDS and stated that Newton’'s proposed
rates are |15% 1| ower.

M. Wlson reported there was an oversight in the Public Wrks
Admi nistration’s proposed budget. He stated $38,000 should have been included
(rather than $850) in the Gher Services line item He said these funds were needed
for GPS, AS and technical services from Wstern Piednont Council of Governnents.
He said this service was needed to collect information on the location of utility
lines, storm drains, regulator signs, etc. as well as keeping the City s current
inventory up to date.

TI PPI NG FEES:

Finance Director Jim Baker stated the charge for tipping fees in the budget
has been increased by 28% He said the City's current fees are not covering the
amounts being charged to the City and that the proposed increase will nake the cost
break even.

Police Chief David Dial reviewed the Police Departnent’s proposed budget and
the key objectives for the departnent. He said their response time for energency
calls is three mnutes or |ess.

City Manager Burchins reported that presently the County receives the Cty's
911 calls which are then forwarded to the Cty. He asked the Council’s feelings on
the staff preparing a cost analysis on the City providing the 911 service plus the
potential funding the Gty would receive for handling the service itself and there
was Council consensus for the analysis to be done.

Fire Chief Yoder reviewed the Fire Departnent’s proposed budget and the key
obj ectives for the departnent. He al so reviewed a nunber of proposed new fees for
fire inspection services.

Counci| Menber Dellinger stated that he thought the City should continue to
provi de inspection services at no cost. He said businesses pay nore taxes and their
taxes should offset the costs for the inspections.

Counci| Menmber Dixon asked if the proposed fees were included as revenues for
bal anci ng the budget. M. Burchins stated no. They were being proposed to charge
busi nesses who are directly benefitted by the inspections. This service is not
required for residential citizens.

After Council discussion regarding the proposed fees for the Fire Departnent,
there was consensus that the fees be reduced sonewhat and for the staff to bring an
updat ed proposal to the Council for further review



Counci| Menber Johnson excused hinsel f for the renai nder of the neeting.

Recreation Director Sandra Waters reviewed the Recreation Departnment’s budgets
and their key objectives. She stated that she was recomendi ng fees for the Senior
Citizens Dance and the Reuni on Bi ke Ri de be increased.

Counci| Menber Dellinger stated he wanted a report to be made to the Council
on the nunber of residents and non-residents who participate in the various
Recreation prograns. M. Waters stated she woul d provide the infornation.

Assistant City Mnager Pattishall reviewed the Planning and Economic
Devel opnent Departnent’s budget and key objectives. He also reviewed proposed
increases in fees for services provided by the departnent. He said these increased

costs are requested because nany of these services require a considerabl e anount of
staff tinme and include advertising costs and because fees have not been raised in at
| east eight years.

Council Menber Dellinger requested a study be nade of fees charged by
nei ghboring governnental entities and that the information be presented to the
Council. He further stated that he did not think parking |ot rents should be raised
as the Cty has finally gotten nost of the spaces rented in the downtown parking
lots and the rents fromthe lots are being collected. He said since these efforts
have been made and are working that the rent anpbunts should be |eft al one.

The work session was recessed until 5:30 PM on Wdnesday, May 19, 2004 in the
Counci | Room

Respectfully subnmitted,
Robert A. Ml linax, Mayor

Rita K Wllianms, Cty Cerk

WORK SESSION - CITY COUNCIL - CITY OF NEWON MAY 19, 2004

The City Council of the Gty of Newton held a work session at 5:30 PM on
Wednesday, May 19, 2004 at City Hall with the follow ng present: Mayor Robert
Mul I'i nax, Council Menbers Wayne Dellinger, A Gaither, Tom Rowe, Anne Stedman, Tom
Di xon, Roy Johnson, City Manager Edward Burchins, Cty Attorney Larry Pitts,
Assistant City Manager denn Pattishall and City Clerk Rita WIlians

Mayor Mul linax reconvened the work session which was recessed fromthe My |8,
2004 budget work session.

City Manager Burchins stated that the work session was being held to receive a
presentation by M. Sid Riddick of McKim & Creed on the Regional Water Study and to
review the City's Water and Sewer Extension Plan for areas not presently served. He
i ntroduced M. Riddick to the Council.

M. R ddick stated that the Cties of Newon and Hickory, along wth Catawba
County, authorized the preparation of the Water Production Study to determne if the
wat er facilities are in conpliance wth current/proposed drinking water
requirenents; and if the facilities can neet water denmands projected through the
year 2020; to determine the actual water production costs for Newton and Hi ckory;
and to evaluate operating and nanagenent alternatives for each water treatnent



system

SECTION 2.0 —FACI LI TI ES EVALUATI ON:

M. R ddick stated the water source and treatnment facilities serving Newton
and Hickory were evaluated wth respect to neeting applicable regulatory
requi renents. Key findings include:

A Newton’s 8.0 million gallon per day (ngd) system neets all applicable State
and Federal regulations. This evaluation identified concerns for the raw
(untreated) water intake and storage reservoir, which are being addressed with
a current $4.0 mllion construction project.

Hi ckory’s 32.0 ngd system neets all applicable regulatory requirenents.

B. Newton’s raw water intake is located on the Jacob Fork River. Stream flow
estimates during the drought in 2002 indicate that in simlar future events,
the seven day low flows may approach or be sonewhat |ess than the full

capacity of the treatnment plant. Hickory's 32.0 ngd supply in Lake Hickory is
very reliable.

C. Both systens have been evaluated by the NCDENR, Division of Environnental
Health. Newton's system has a “npbderate” Susceptibility Rating, while
Hi ckory’s system has a “higher” Susceptibility Rating.

SECTI ON 3.0 - POPULATI ON AND DEMAND FORECASTS

Popul ation and water dermand forecasts were prepared for Newton, H ckory, and
Cat awba County. Through 2020, the estinmated population in the County will be about
190,000 persons. it is estimated that approximately half of the County wll be
served by a municipal water system

Wat er demands were prepared in five-year tinme steps through 2020. The “maxi mum
nonth” daily demand on Newton’s facility is estinmated to be 6.06 ngd, or about 75%
of the rated capacity. H ckory' s projected “maxi mum month” daily denmand will be
about 18.16 ngd by 2020, or about 56% of the system capacity. The conbi ned “naxi mum
nont h” denmand for both systens in 2020 is about 24.22 ngd.

SECTI ON 4.0 —CAPI TAL NEEDS ASSESSMENT

M. Riddick stated that this evaluation did not identify any new capital
projects that would be needed by either Newon or Hi ckory to nmeet production demands
or projected regulatory requirenments.

SECTI ON 5. 0 —WATER PRODUCTI ON_COST

An anal ysis of the water and sewer enterprise funds for Newton and Hi ckory was
performed to separate water production costs of each system from other wutility
functions. Using this information, system operating costs were projected through
2020, and unit water production costs estinmated. Newton’s water production costs are
estimated to range from $1.13 to $1.37 per 1,000 gallons over this period. H ckory's
production costs are estimated to range between $0.56 to $0.68 per 1,000 gallons
over the same period. Hickory's production costs are estimated to be approxi mately
hal f the production cost for New on.

Total water costs (including production, distribution, admnistration, and
nanagement) were estinmated for Newton and Hickory. Through 2020, the estinated total
water cost for Hickory is expected to be 25% to 35% lower than for the Newton



system reflecting the operating efficiencies of a |arger system

SECTI ON 6. 0 —WATER PRODUCTI ON_ALTERNATI VES

Four water production or system nmanagenent alternatives have been eval uated.
These include nmaintaining separate systems; Hickory operating the Newton treatnent
facility; Newton purchasing a fixed anpbunt (2.0 ngd) of water from Hickory; or
either system using the pipelines of the other systemto deliver water to potential
cust oners.

The “production” options were evaluated on a cost basis to predict the
resulting inmpact on custoners for each system Miintaining separate systens
represents the nost favorable situation (lowest cost) for Newton's custoners.
Hi ckory's cost structure is lowered if H ckory furnishes all or part of Newton's
wat er .

A detailed analysis of the final option, delivering water to custoners of one
utility through pipelines owned by another utility, was evaluated; but no specific
conclusion was reached. Potential technical and nanagement issues with such an
arrangenent were identified. None preclude this option to neet specific water
servi ce needs of portions of the County. Before a detailed financial analysis can be
performed, a specific service option would need to be identified.

SECTI ON 7.0 - SUMVARY, FI NDI NGS AND RECOMVENDATI ONS

7.1 Sunmary

Newt on operates an 8.0 ngd water production system which draws water fromthe
Jacob Fork River. Hickory operates a 32.0 ngd water production system which uses
Lake Hickory as its water source. Both systenms were evaluated with respect to
current Safe Drinking Water Act requirenents and sound operating principals. Each
systemcurrently conplies with SDWA requirenents and State regul atory requirenents.

The source water supply for Hckory is very reliable. The source water supply
for Newton is from the Jacob Fork River, which is subject to wide variations in
flow. During the drought of 2002, the low end of the estimated range of |ow flow was
| ess than the full capacity of Newton's water plant.

Popul ation forecasts were used to create average annual and naxi num nonthly
wat er denmands for each plant, and the County as a whole. Newton's maxi num nonthly
denmands are projected to reach about 6.06 ngd by 2020. Hickory’'s nmaxi mum nonthly
denmands are projected to be about 18.16 ngd by 2020. In each case, the capacity of
the water production systemis adequate to nmeet 2020 denmands wi t hout expansion. The
work did not discover any unexpected issues at either treatnent plant that will
require capital expenditures beyond those already identified in the budgets for
Newt on and Hi ckory.

Exi sting financial data were analyzed, and “cost of service” for the water
systems for Newton and Hi ckory were identified. Based on this review and current
operations, Newton's cost of water production is about twice that of H ckory on a
cost/ 1000 gal l ons basis. The cost of service for administration and billing is about
the same for Newton and Hickory on a cost/1000 gallons basis. Newon' s total
cost/ 1000 gallons is projected to be 25% to 35% hi gher than Hickory. The differences
are reflective of the operating efficiencies of a larger system and econonies of
scal e.

Alternatives to the continued operation of separate utilities were reviewed,
including Newton purchasing part or all of its water from H ckory. Al though



Hi ckory’'s production costs are significantly less than Newton's, naintaining
separate systens results in the | owest cost/ 1000 gallons for Newton' s custoners.

7.2 FI NDI NGS

M. Riddick stated that key findings of this study are sumarized as follows:

A Both Newton and Hickory have well operated/ maintained water production
systens, with capacity to neet projected year 2020 denmands.

B. Newt on’ s source of supply, the Jacob Fork River, may have low flows during
severe droughts that may not neet custonmer denmands that are projected to occur
around 2020.

C. Newt on and Hickory should continue with separate systens. This yields the
| owest cost of water to Newton on a per 1000 gal |l ons basis.

This study did not identify any operational or financial justification to
consolidate the water utility operations of Newton and Hickory. There are, however,
i ssues of redundancy/reliability, particularly for Newton, that should be addressed.
It would be prudent for Newton to negotiate with Hi ckory to purchase water on an
emer gency basi s.

The Sout heastern Catawba County water transmission |oop delivers water from

H ckory to Maiden. Soon, Miiden will be solely dependent on Hickory for its water
supply. An interconnect that allows Newton to supply water to this pipeline on an
energency basis will increase the overall systemreliability.

7.3 RECOVIVENDATI ONS

M. Riddick stated the follow ng recomendati ons are presented:

A Newt on and Hickory should continue to operate separate water production
syst emns.
B. Newt on should evaluate the lowflow characteristics of the Jacob Fork River

and the available storage in City Lake to develop a “safe yield” of its water
supply to neet projected needs in 2020 and beyond.

C. Newt on and Hi ckory should negotiate a contract for an energency interconnect
bet ween the systens at Startown Road and NC 10 or other suitable |ocation, and
for interconnects at the Towns of Catawba, Maiden, and Sherrills Ford.

D. Cat awba County shoul d conpl ete the devel opnment of a conprehensive water system
nodel which can be effectively used to plan future water |ine extensions.

The Council discussed the report and its findings at length and several
Counci| Menbers stated it did not show a true picture of Newton’s water system The
Counci| discussed the follow ng issues which they felt should be considered in the
report to give a nore accurate finding of fact of Newon's water system
capabilities:

l. Newt on’s | ast debt paynent on the water plant will be paid off in 2007, no
cost projections were given beyond 2007.

2. Newt on’s and Hickory’'s water can be blended if the specifics are known, this
matter needed to be consi dered.



3. The Council felt Denny Anderson’s report on the Cty's ClP/debt/finances was
not accurate which inpacted on the City's water production costs shown in the

report.

4. There is a need for two water sources in the County.

5. Distribution of water service in the County needs to be analyzed before
additional lines are built, presently many lines parallel each other.

6. Newt on shoul d be able to serve areas in close proxinmty to Newt on.

7. When water flow tests were made on the Jacobs Fork River in the drought of
2002, the Council felt the tests presented inaccurate flows of the river as
additional testing should have been done over a period of tine. Al so,
i mprovenents being made to City Lake will increase the City's water storage

capacity and construction of a new weir at the water intake will also help.

8. A sophisticated study should be done to determ ne who should serve areas in
the county without political inplications.

M. R ddick stated that the report was not intended to be negative and was
prepared by the information they were given by Newton, Hickory and the County. He
said he would be glad to neet with City Manager Burchins, Finance Director Baker,
Marty W I son and Anderson to review any information the Council felt was inaccurate
or needed to be further reviewed.

Mayor Mullinax thanked M. Riddick for his report and stated the staff will
schedule a tine to neet with himand M. Anderson.

Mayor Millinax stated that discussion on water and sewer areas not currently
served wi |l be reschedul ed.

There being no further discussion, the neeting was adjourned.

Respectfully subnmitted,

Robert A. Millinax, Mayor

Rita K Wllianms, City Cerk

REGULAR MEETING - CITY COUNCIL - CITY OF NEWON MAY 19, 2004

The City Council of the Cty of Newton held a regular neeting at 7:00 PM on
Wednesday, WMy 19, 2004 at City Hall with the follow ng present: Mayor Robert
Mul |'i nax, Council Menbers Wayne Dellinger, A Gaither, Tom Rowe, Anne Stednan, Tom
Di xon, Roy Johnson, City Manager Edward Burchins, City Attorney Larry Pitts,
Assistant City Manager denn Pattishall and City Clerk Rita WIIlians.

ITEM1 - CALL TO ORDER | TEM

Mayor Millinax called the nmeeting to order and welconed citizens in the
audi ence.



| TEM 2 - OPENI NG - COUNCI L MEMBER GAl THER.

Counci | Menber Gaither gave the invocation and | ed the Pledge of Allegiance.

| TEM 3 - APPROVAL OF M NUTES CF THE MAY 4, 2004 REGULAR MEETI NG AND MAY 11, 2004
BUDGET WORK SESSI ON.

A notion was made by Council Menber Johnson, seconded by Council Menber Rowe,
and unani nously adopted that the minutes of the May 4, 2004 regular neeting and My
1, 2004 budget work session be accepted as subnitted.

| TEM 4 - CONSI DERATI ON OF APPROVAL OF CONSENT AGENDA | TEMS.

A notion was made by Council Menber Rowe, seconded by Council Menber Stednan,
and unani nously adopted that itens A and B on the Consent Agenda be approved and
that item C be approved including any mnor changes which may need to be nmade if
approved by the Gty Attorney and staff:

A Tax rel ease. (Adopted)

Year Rel. # Nane Reason Anpunt
2003 47 M chael D. Cal dwel | Unreg. Veh. Tagged $ 8.14
B. Consideration of initiating court proceedings on Rickie/Annette Killian

code enforcenent cases.

RESCOLUTI ON #14-2004
RESOLUTI ON OF THE CI TY COUNCI L
OF THE A TY OF NEWTON

CONCERNI NG

OMER/ OCCUPANT/ TENANT: M. Rickie Killian and Ms. Annette Killian

OMER S ADDRESS: 1516 N. Deal Ave., Newton, NC 28658

PROPERTY ADDRESS: 1516 N. Deal Ave., Newton, NC 28658 TAX MAP REFERENCE: NMAP 029N,
BLOCK 04 LOT 05 (COUNTY Cat awba)

PIN: 3730 08 89 4195

BEI NG A RESOLUTION directing the City Attorney for the Gty of Newon pursuant to
Chapter 16 Nuisances of the City of Newton Code to petition the Superior Court of
the General Court of Justice of the State of North Carolina for an order directing
such owner naned herein to conply with Oder of the Code Enforcenment Oficer as

aut hori zed by Chapter 16, Sections 16-6 and 16-7 Nuisance of the Gty Code; and

WHEREAS, the City Council of the City of Newton finds that the property herein
described is a safety and health hazard to the public under the provisions of the
Nui sance Code and that the provisions of said Code have been conplied with as a
condition to the adoption of this resolution; and

WHEREAS, the owner of said property has failed and refused to conply with a |awf ul
order of the Code Enforcenent O ficer to renbve the sane to neet the requirenents of
Nui sances Code within the tinme period prescri bed;

NOW THEREFORE; be it resolved by the City Council of the Cty of Newton that the
City Attorney for the City of Newton pursuant to Chapter 16, Sections 16-6 and 16-7
Code of the City be authorized and directed to petition the Superior Court of the
General Court of Justice of the State of North Carolina for an order directing such
owner named herein to conply with Oder of the Code Enforcement Oficer as



authorized by the North Carolina GCeneral Statutes, said Oder of the Code
Enforcenent O ficer being dated April 12 and 21, 2004 and incorporated by reference
into this Resolution.

ADOPTED THI S 19'" DAY OF MAY, 2004.

ROBERT A. MJLLI NAX, MAYOR
ATTEST:
RITA K WLLIAMS, CTY CLERK

RESCOLUTI ON #15-2004
RESOLUTI ON OF THE CI TY COUNCI L
OF THE A TY OF NEWION

CONCERNI NG

OWNER/ OCCUPANT/ TENANT: M. Rickie Killian and Ms. Annette Killian
OMER S ADDRESS: 1516 N. Deal Ave., Newton, North Carolina 28658
PROPERTY ADDRESS: 1516 N. Deal Ave., Newton, NC 28658

TAX MAP REFERENCE: MAP 029N, BLOCK _04, LOT 05 (COUNTY_Cat awba )
PIN 3730 08 89 4195

BEING A RESCLUTION directing the City Attorney for the Cty of Newton pursuant to
Chapter 14A Abandoned, Nui sance and Junked Motor Vehicles of the City of Newton Code
to petition the Superior Court of the General Court of Justice of the State of North
Carolina for an Order directing such owner named herein to conply with Order of the
Code Enforcenment O ficer as authorized by Chapter 14A (Abandoned, Nui sance and Junk
Mot or Vehicles), Sections 14A-3; 14A-4; 14A-5.

WHEREAS, the City Council of the Cty of Newton finds that the property herein
descri bed contains vehicles which are safety and health hazards to the public under
the provisions of the Abandoned, Nuisance and Junked Mdtor Vehicles Code and the
provisions of the Nuisance Code and that the provisions of said Code have been
conplied with as a condition to the adoption of this resolution; and

WHEREAS, the owner of said property has failed and refused to conply with a |awf ul
order of the Code Enforcement Oficer to cause said vehicles to neet the
requi renents of Abandoned, Nuisance and Junk Mtor Vehicles Code with the tine
herei n prescri bed;

NOW THEREFORE; be it resolved by the City Council of the City of Newton that the
City Attorney for the City of Newton pursuant to Chapter 14A, Abandoned Nui sance and
Junked Motor Vehicles, Sections 14A-3; 14A-4; 14A-5 Code be authorized and directed
to petition the Superior Court of the General Court of Justice of the State of North
Carolina for an order directing such owner naned herein to conply with Order of the
Code Enforcenent Officer as authorized by the North Carolina General Statutes, said
O der of the Code Enforcenent Oficer being dated April 12 and 21, 2004 and
i ncorporated by reference into this Resolution.

ADOPTED THI'S THE 19™ DAY OF MAY, 2004.
ROBERT A. MJLLI NAX, MAYOR

ATTEST:
RITA K. WLLIAVMS, CITY CLERK
C. Consi deration of adoption of contract with Catawba County for sewer
service to Blackburn Landfill. (Adopted)

I TEMS - PUBLI C HEARI NG ON DUMPSTER SCREENI NG TEXT AMENDMENT.




Mayor Mullinax recessed the regular neeting and called to order a public
hearing, as previously scheduled and advertised, to consider a proposed text
amendrment to dunpster screening.

Assistant City Manager Pattishall stated that currently Section 26-7.15 of the
Newton City Code requires that all new buildings and uses except for single and two
famly dwellings provide for a central area in which solid waste is to be stored.
It also requires that such areas be screened from adjacent properties by an
enclosure constructed of materials conpatible with the materials of the building.
He said recently developers have questioned the existing regulation based upon
clains of excessive cost and reasonabl eness in specific circunmstances. He said
devel opers of the Startown Crossing Shopping Center at the intersection of H ghway
#1 0 and Startown Road nakes an argunent the staff found worthy of consideration.
They claim that due to other screening provided, topography of |and, placenent of
the dunpster and a $l 5,000 construction cost that requiring a brick enclosure was
unr easonabl e.

He said the proposed text amendment would give the Planning Director authority
to make a decision on a case by case basis and that the Planning Comn ssion
recommended unani nously that the amendnent be approved.

Mayor Millinax asked if there was anyone in the audience who wanted to speak
for or against the proposed text anendnment and no one appeared to speak. He cl osed
the public hearing and called the Council neeting back into session.

After discussion, a nmotion was nade by Council Menber Johnson, seconded by
Counci| Menber Dellinger, and unani nously adopted to approved the text amendnent as
out |l i ned.

ORDI NANCE #2004. 26 ATTACHED

| TEM 6 - OLD BUSI NESS: NONE
| TEM 7 - NEW BUSI NESS:
A Consi deration of nodification to approved plan for The Squire
Devel oprment .

Assistant Gty Manager Pattishall reported that in March of 2002, the Board of
Al dernmen considered nodification of the previously approved plans for The Squire
Devel opnent . The proposed nodifications were approved and shortly thereafter, at
the request of the developer, the Cty accepted a $26,000 doll ar bond as security to
guarantee that the inprovenents would be nmade in accordance with the nodification.
Before the inprovenent were ever made, the owner went bankrupt and the inprovenents
were not made.

M. Pattishall said the new owner has been working with the City regarding
finishing the project. After an estimate was obtained to conplete the nodifications
that were approved, it was determned that the cost would far exceed $26, 000. He
said the new owner is requesting nodification of the plans as they will nake the
devel opnent nore attractive. Their planned nodifications are to border all sides of
the property with the exception of the eastern side with Leyland Cypress trees as
they feel this will better serve the residents than an eight-foot tall wooden fence.
M. Pattishall stated the eastern quadrant will have a m ni mum of six parking spaces
as per the original plan; and if possible, two additional spaces wll be added.
Parking stops will be utilized for safety and drai nage purposes. A french drainage
system will be installed between the parking and building to handle additional
drainage and will replace the original retaining walls proposed in the original



plan. The dunpster wll be screened with like material of the buildings and
restoration of the ground cover will be done upon conpletion of the project.

M. Tom Hardnman, new owner of The Squire, requested the Council give favorable
consideration to nodification of the approved pl an.

A notion was made by Council Menber Johnson, seconded by Council Menber
Gaither, and wunaninobusly adopted to approve the nodifications to The Squire
Devel opnent as request ed.

| TEM 8 - CI TY MANAGER S REPORT.

A Di scussi on on request for political booths at 4'" of July cel ebrati on.

City Manager Burchins stated that the Gty has ordi nances regulating political
activity on City property. Although, the 4'" of July celebration will be held at the
Anmerican Legion Fairgrounds this year, he wanted the Council’s direction about
allowing political activities during Gty sponsored activities.

Counci | Menber Johnson, who is the Council’s representative on the Recreation
Commi ssion, reported that the Conmi ssion has recommended political activities not be
al |l oned. The Council concurred with the Recreation Comm ssion’s request.

B. Draft Local Bill

Cty Manager Burchins reported that the County has offered to participate with
devel opment of the Jacobs Fork Park by providing grading, |and noving services, etc.
to the Park. However, NC GS 143-135 Linmtation of application of Article of the
North Carolina General Statutes currently states that “Except for the provisions of
G S. 143-129 requiring bids for the purchase of apparatus, supplies, materials or
equi prrent, this Article shall not apply to construction or repair work undertaken by
the State or by subdivisions of the State of North Carolina (1) when the work is
performed by duly elected officers or agents using force account qualified |Iabor on
t he permanent payroll of the agency concerned and (ii) when either the total cost of
the project, including without limtation all direct and indirect costs of |abor,
services, materials, supplies and equi pmrent does not exceed one hundred twenty-five
thousand dollars ($125,000) or the total cost of labor on the project does not
exceed fifty thousand dollars ($50,000)”. He said Newton is requesting a local bill
be introduced for this portion of Section 143-135 to be changed to “seven hundred
t housand dollars ($700,000)” and that this act apply only to the construction of a
park on City of Newton property on North Carolina H ghway # 0 Wst to enable the
County to participate in the Park’s developnment. M. Burchins stated Rep. Mtchell
Set zer has agreed to sponsor the bill if authorized by the Council.

A notion was made by Council Menber Johnson, seconded by Council Menber Dixon,
and unani nously adopted to authorize the introduction in the N. C. Legislature of a

private bill to increase the force account work limts of NCGS 143-135 for Jacobs
For k Park.
C. Cenet ery project underway.

City Manager Burchins gave a status report on the cenetery project which is
underway and he stated that adjoining property owners have been updated on the
status of the project.

Assistant City Manager Pattishall gave a status report on the Heritage Trail
Greenway project. He said by using Gty forces, the portion between West 7'" Street



and the spur going into County property can be done. He said they were working out
details to begin the first phase of the project.

City Manager Burchins rem nded Council neetings of the follow ng upcon ng
neeti ngs:
5:30 PM - May 20'" Work session on budget
8:00 AM -  May 24t" Legi sl ati ve Breakf ast
6: 30 PM - May 25th WPCOG Pol i cy Board neeting and di nner
June 8th Legi sl ative reception in Ral eigh
June 9t" Town Hall Day in Ral ei gh

M. Burchins stated that during last night’'s budget work session, there was
concern regarding the budget format and he stated that the format has been changed
and new copies of the budget were distributed. He said at tonorrow s budget work
session, the staff and Council would review the budget further and discuss itens
brought up by the Council at last night’s neeting.

There being no further discussion, the neeting was recessed until 5:30 PM on
Thur sday, May 20, 2004 in the Council Room
Respectfully subnmitted,

Robert A. Millinax, Mayor

Rita K Wllianms, City Cerk

WORK SESSION - CITY COUNCIL - CITY OF NEWON MAY 20, 2004

The City Council of the Cty of Newon held a work session at 5:30 PM on
Thursday, My 20, 2004 at Cty Hall with the following present: Mayor Robert
Mul I'i nax, Council Menbers Wayne Dellinger, A Gaither, Tom Rowe, Anne Stednman, Tom
Di xon, Roy Johnson, City Manager Edward Burchins, Cty Attorney Larry Pitts,
Assistant City Manager denn Pattishall and City Clerk Rita WIlians

Mayor Ml linax reconvened the work session which was recessed fromthe My |9,
2004 regul ar neeting.

Cty Manager Burchins stated that the proposed budgets for the Water and Sewer
Fund and El ectric Fund woul d be revi ewed.

M. Burchins reviewed the revenues for the Water and Sewer Fund and stated
that the proposed budget includes an increase in customer service charges on both
wat er and sewer service in the anobunt of $l.00 each per nonth.

Public Wrks and Wilities Director Marty WIson revi ewed proposed increases
in connection fees (availability charge) and stated that the fee includes one neter
per tap. He also reviewed proposed increases in S/U (significant user) nonitoring
f ees.

Fi nance Director Baker reviewed the water and sewer special appropriations and
M. WIson reviewed the needed water and sewer operations non-capital outlay itens
and the key objectives for the departnent.



M. Burchins stated that $300,000 is shown in the revenue account and that is
where Newton fronted noney to Conover for their sewer hook-up but will be paid back
by Conover. He said he reconmended that the Cty take $667,000 and use it to pay
the increase in debt service paynents attributable to the water inprovenents to the
raw water reservoir and the weir at the water intake. He further recomrended that
$700, 000 be put into the Electric Fund for retained earnings.

M. Burchins stated that he also would like to discuss with the Council at a
later nmeeting the possibility of refinancing and restructuring the City' s debt.

M. WIson reviewed the proposed Electric Fund and the needed capital itens
and the key objectives for the departnent. He also reviewed mininmal increases in
proposed fees and charges for changes in custoner’s overhead service to underground
service and for the sale and disposition of surplus utility poles and cross arns.

Powel | Bill Fund:

M. WIson stated Powell Bill Funds have to be used for City naintained
streets. He distributed a recomended |ist of street paving projects for the
Council’s consideration. He said $l60,250 is included in the budget for resurfacing
whi ch includes inprovenents to the E. 11'" Street/Cal dwel | Avenue intersection. He
said $90, 000 was al so included for sidewal k work.

Heal th | nsurance Fund:

Finance Director Baker stated that the Health Insurance Fund includes the
| owest increase the City has ever had and that no rate increase will be passed on
t he enpl oyees.

Federal Asset Seizure Fund:

M. Baker stated that including this fund in the budget avoids the staff
having to cone back to the Council for budget anendnents when funds are received.

M. Burchins stated at the |ast budget work session, the Council questioned
differences in salary line items fromlast year’s budget and he requested they | ook
at the new budget sheets which shows the actual anpbunt budgeted for salaries and
that there is little difference in the anounts. He also requested the Council
review the revised pernmt fees for the Fire Departnent.

There being no further discussion, the neeting was recessed until 5:30 PM on
June Ist in the Council Room prior to the regular neeting, to give the Council an
opportunity to further discuss any item they have a question about before the
proposed public hearing on the budget is held.

Respectful ly submtted,

Robert A. Ml linax, Mayor

Rita K Wlliams, Cty Cerk



